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P.ZD.T 

GE112:LL

LaW and order has azcfin pinched most of the limelight in GREECE's
domestic issues. 	 Despite a. tightening up and a stricter applicatiOn
of tho security measures at the governments' disposal, there has
hot boon any overall improvemont in the situation.	 The number of
incidents has docreased slightly in some creLlsbut this has been
la.rgely offsot by the increase in strength of the armed bands and
the ira aMbitious scale of their at :cocks,	 The PELOPONIMSE which
has boon co:-.1paratdvely calm for the last two months has recently
sliown on increase in the numbor of political murders and incidents.
The' ,:ovornment in genaral and especially Spire THZOTO:.f.IS, the
nnisr for Public Qrder, have had to fa:co:considerable criticism in
the .::.ssomi)ly for their inahilty to 'restore order with the wide means
at their disposal.	 ZERVLS supported by other Right-wingers has
called for the outlawing of HIE.	 Though the GovornMent is opposed to
takinL; such a stop for obvious international reasons, it has hit
out strongly at 3::K: Ciuring the month by legal means,	 The Left's
reaction has co:isisted, in the . main, of vociferous complaints of
unprecedentef. fascist persecution, referring to TFE101 1 0:;.IS as,
'Th_nister for Civil bar".

TS1,1.1).:2IS returned to ,vrl-L:zs on 23 July for a short period before
roturnin to 1== for the Ponce Conference.	 He faced a.barra ,,ze of
criticism froYd the Opposition parties and the Left for alleged mis-
handling of Greek claims and failure to achieve any substantial results
in the economic talks. .

=arts co broaden .the C+overnment have met with no success.
'2S.LLDRI3 offered tra.iti elude members of the opposition until the
plebiscite,•	 but was not prepared to alter-the Governments •
•,:enoral policy.	 Such an arrangement tho opposition was not prepared
to accoTyt,	 D) success was not in TS.=.RIS I 'efforts to form an all
party plebiscite supervisory committee also. 	 The objections in this
case wero tho old ones of time and formula. 	 The opposition.insistod
that the supervisory be granted powers to fix on their own the date
and type of formula to be used

Tho discussions on 0-rook :Tational claims and reparations have
boen closely followed by all sections of the public.	 The at that •
TS.,..:I.D=S did not solicit° a definite promise of support from FRANCE
or . Groat '3ritian caused some disappointment and led to considerable
criticism.	 The Greek delegation to the Peace conference which
oventuall included members of'th° opposition loft ATIELZB on 28 July,

There has boon ajilarked increase in anti-Grook propaganda from
1g30C0 and	 radios,	 There is little new in the typoOf propaganda baing put across, consisting as it does, of a monotonous

series of "fascist outrages" perpebtated against honest "democratic"
citizens.	 Toro emphasis, howeer,has recently been laid, not so

on internal Greek problems, but rather on GRICill's allegedly
imp erialistic and disruptive attitude towards the Balkans as a whkle.
The object of. this campai gn presumably being to blacken G=CLIs
policy in the oyes of the dele gates to the Peace conference.



OPEaATIONL INTIGENUE 

.(a) ALBANIA 

There has been little information of a purely military
nature during the period under review.	 What reports have,
been received tend to confirm information already known
without revealing any fresh developments.	 It is, however,
now Possible to give a tentative lay out of, the three	 •
infantry divisions of the Albanian army.	 It mist be emphasised
that the locations given below have not yetbeen satisfactorily
confirmed.

-HQ ARGYROKASTRO
'S.ARANDE ( c.'•37)
LESIMIKI (QM80)..

- LIDOHOVO (QR59)
- Near.TEPELINI (W32)

1 Infantry Division -
Regt -
"Regt
Regt

Arty Regt

2 Infantry Division
1 Regt
2 Regt
3 Regt

• 2 Arty Regt

- HQ KORRCE	 •
- HOC ISH r2E (01 5)
- ERSEIT ( Q!v192)

- OSKIi OP OT,II-3 (I,r95)

- POGRADETS ( QM98)

3 Infantry Division - HQ TIRANA

All three inf•egts and Arty Regt also believed to
be in TIRANA area,•

A do crter from an MG platoon in 1 :Regt 2 DiviSion has
given' the following details of the organisation and strength
of 2 Division.	 The diviSion consists: of three inf and one arty
regt.	 Each inf regt has three battalions each of four
companies.	 Each company has four platoons, two rifle, One SMG
and one MG.	 The average, strength of each regiment is 1,000.
The artillery regiment has a• strength of .650.	 The equipment
consist mainly of Russian•76mm guns... The strengths as given
would'indicLte that the strength of: the division is in' the
region of 4,000 - 4,500 men.

Some reports have mentioned that work is continuing on
thc-sea defences of VALONA, especially on the island of SASNO.
It appears that this work is being carried out under Russian
supervision.	 An incident similar to that which occurred on
15 Fay and involved two h';ritish Worships, took place on 16 July
when a 'n).rhish schooner, proceeding through 'the COP,FU channel,
was fired on by Albanian shore batteries. •- These guns wore
presumably located in the SARAH)E area. 	 No damage was done
to the Turkish vessel.

Frontier incidents on the Greek-Albanian border have •
recently been in the news.	 On 7 July a Greek frontier post was
captured and two others neutralised by fire in ' the SraPI (QR68)
area, by an Albanian band which, it is alleged, included some
regular forces. The band withdrew during the niht and the
post was re-occupied without a clash by Greek army elements.
Thu Greek government protested through the U.S. representative
TIRANA.	 The only effect this protest had was to produce from
TIRANA radio a host of alleged frontier provocations by the Greeks.

in
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UndoUbt:Ally both sides have, in the lost two months, indulged
in minor frontier incidents Of which little or nothing is heard. .
It is not t . ,ought that the SKIPI incident was, by itself, of
any special sinificance but the propaganda campaign emanating
from TIANA radio and recently echoed by MOSCM radio may be
an attempt to discredit GRECE in world opinion on the eve of
the peace conference discussions which will decide the fate of
Northern EPIRUS,-

, It was announced on 11 July following Emver HOXHA's return
from 2. state visit to BELIZADE that a treaty of mutual
collaboration and friendship had been signed by HOXHA and SIMIC,
tho Jugoslav Foreign Minister. 	 The terms of the treaty are
couched in general terms emphasising the sufferings of both
countries at fascis% hands and the . necOssity for strengthening
the tics between them. The most significant clause is one
that provides for a 20 year military alliance which appears
to be both defensive and offensive.

(b) JUGOnAVIA

The most important information received during the month
has concerned the arrival in PACEDONIA of 3 Proletarian division
and its subsequent take over from 2 Proletarian division in the
MOWASTIR area.	 Rumours that 3 Proletarian division was moving
from BJELOVAR in Northern JUGOSLAVIA to SERBIA wore received as
early as April.	 A deserter from 48 division who crossed into
GRI; CE on 18 Jung stated the 3 Proletarian division was located
in tho PRIZREY area under command of 5 Army.	 On 21 July two
deserters from 3 Proletarian division crossed into GREECE.
They stated that the division hod moved down to MONASTIR from
the MITROVICA area in mid July and had taken over from 2
Proletarian division which had moved NORTH to dITROVICA. 	 The
reason for this switch, according to the deserters, was thought
to be the low morale and hi(:di desertion rate of 2 Proletarian
division.	 There have been, however, rumours that 41 and 48
divisions are also changing location, consequently the movesof
2 and 3 Proletarian division may be part of a 'general post ? .
of formations under 5 Army command.	 The locations of the
brigades of 3 Proletarian division were -reported to be as
follows: 5 Montenegrin Bde	 MON.'_8TIR 7 Montonogrin Edo —
PRILEP, 9 Montenegrin Ede MONASTIR. 	 The strength of the
division, according to the deserters, is low but this. may be
due to the fact that the full strength of the division has
not yet arrived.	 The divisional commanders' name was given
as General SAVA BURIC,

The deserter from 48 division, the medical officer of 2
:flrigade, has given valuable confirmation on the constituent
units of 48 division.	 Reports in the past have repeatedly
conflicted concerning the brigade numbers of the division. On
the strength of information Supplied by this deserter, the
bri gade numbers are accepted as 1, 2 and 14 infantry brigades. •

and 2 Artillery brigade. 	 The brigade locations are: 1 Ede —
DEEIRKAPIJA (J33) ? Ede — FURKA (QJ61) 14 Bde — STRUMICA. HQ
48 division was reported to be at STRUEICA. 	 A later, unconfirmed
report states that HQ 48 division may have moved to VDLES.
The deserter stted that 2 Artillery brigade was located at STIP .•
tother with the divisional engineer regiment.	 The strength
of the division appears to be fairly high, if 2 Brigade is
any criterion.	 The strength of this brigade was given as



1 800 men which would indicato that th.(.k
is well over the 5,000 mark.

Deserters from 52 Division have also been received.
The composition of this division which has been uncortain•for
some time is now believe.d to be as follows: 1 'KOSSOVOSKA ? Bde
1 'BOT.C.EJ= ? Edo and 2 Bde; the loctions are OHRID, RESAN .
and YI=0 respectively. 	 HQ 52 Division was confirmed at KICEVO,

22 Division concerning whose continued existence reports
have conflicted in recent months is now accepted as disbanded.
One deserter stated that it was disbanded at the same time as
L2 Division (Mid F(Jbruary 46). . The deserters from 3 Proletarian
division had no knowledge of 22: Division despite the proximity
of PIZIMEN, 22 Divisions ? lost known location; to MITROVICA,
which is an additional factor in favour of the disbandment theory.

The exact location of 41 Division is not satisfactorily
established at the moment. 	 Deserters preVieusly stated that
HQ 41 Division was at KOOMANOVO but in May, the HQ was reported
to be in VEL:S.	 The deserter from 48 Division, mentioned above,
whose knowledge and reliability arc believed to be sound states
that 41 Division is still in KOUMNOVO..	 If the unconfirmed
report that HQ 48 Division has moved to VELES is true, it would
indicate that 41 Division, if not in KOUMNOVO, is certainly
not in theVELES area.	 Meanwhile, until confirmation that HQ
48 Division has moved to VELES is received, HQ 41 division is
still carried at VELES.

In CMIRG No,10, the likolthood of another tank brigade
being formed in the SKOPLjE area was mentioned.	 An unconfirmed
report has now been received that a 3 Tank Bdo has arrived in
SKOPLJE to take the place of 2 Tank Edo which loft for zone
'B' in February 46.	 The arrival of this brigade would, indeed, •
explain the various reports of tanks in the SKOPLJE area that
have been received in the last two months. 	 3 Tank Brigade
was last reported in the ZAG -11EB area in January L6. and it. was
thought that it was then in the process of being . formed. Three
is a possibility, however, that the move of 3 Proletarian
Division Southwards has'led to a misidentification of 3 Tank
Ede.	 This identification must, therefore, be treated with a
considerable reserve until further evidence becomes available.
The identification of a 3 Tank Bde is, however, an attractive one.

(c) BULGARIA

.There have been no new purely, military developments
affecting the Bulgarian army during the period under review.

In the politico-military sphere, a purge of ?unreliable'
elements in the Bulgarian army has been and is being pursued in
the best 'putsch! traditions. 	 The Bulgarian army is one with
some tradition and experience behind it and is not based on
politically sponsored partisan units like that of JUGOSLAVIA.
Consequently, the army is not communist in outlook, it is inclined,
rather, towards conservatP 11 V':hereas the Patriotic Front
government of BULGRIA has succeeded by terrorist methods in
crushing virtually all potential political opposition, the Army,
'still remained a factor by moans of which the communist party
might be overthrown should it become a rallying point for the
opposition after the withdrawal of Russian troops. 	 The Communists
by building up the National Militia as a powerful communist'
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tob- 54.

controlled interior securityHfdrce and by purging the 'army .
of politically unrolible personalities are end,a8vourthg.to
securo themselves against this last latent throat to thoix
rule bofore the departure of the 7?_ussion garrison.

.The purge is aimed at all ranks in the army from the 1,!or
Minister, Damian V-17,TCH.2V, 'downwards and is boing carried out
with considerable ruthlessness.	 VELCHEV, though a mambo', c0
the Patriotic front government,. is a• loading personality in
r3.17..N.O. a political military party of liberal outlook and
occordingto reports, has continually opposed as for as possible
political pcnetration into the army and the political cmmissar

•• system.	 Due to this policy and his recent spirited defence of
the ,:.grarion loader DIMITROV, VELCHEV, himself, has recently
come under heavy fire.	 His executive powers hove been taken
away froM him to a large ..::tent and invested in a council of
minioters.	 :,ccording to a'source . believd roliablo, he was,
at one tine, undecided whether to resign or commit suicide.

ACcording to one report the number of proscibod• officers
isinth:rejbn . • Of , 1,200.	 Dy 17 July the government press had
announced the•removal from the army of 245 officers for "fascist
activities".	 :1\7:.:,n high ranking °Moors are not cxempt from
the gangster methods being omplOyed by the Liiiitia,	 oneral
DOTSEV, oommondor of 6 Division, disappeared on 2 July and
another senior oficcr was shot dead en the same day,

iaongside the purge of the army, suppressive •measures . •
ogainst tho purely political opposition continue. 	 Recant arrests
hove .virtually only loft two lo,ding,opposition•personalitios,
=KOV and GICHEV, who are not either in hiding or behind bars.

(d) Russian troops in DULGIIRIA 

'The situation with regard to the order of bottle and layout
of 2ussion forces remainirv in PJULC .:= has not boon cleared up
to any marked extent. Reports of movements of troops from the
ST1=-ZGORJVY.:,EBOT, towards North-eastern •BULGZRIZ, have been
rocoived.•	 Those tro ops include'mochanised infantry, )mccIlanised
artillerY and tank personnel.	 Tank and motorised infantry
tros. toother with armoured vehicles have been .reported crossing
 0 nUB at RUSE into Y?.1.11.-..LNIA.	 These vehicles bora the unit

sign of 15 D3t Bdc of L. Mech Corps and of 42 Guards Tank:Bd0
which was - olieved to be attached to L. Iech Corps.	 There is,
cOnsequontly,soMe grounds for believing that 4 MochanisedCats either
in part or in wholo has left DITT,GI,RIA. 	 •

' There, are some indications that the Russians are again.
moving into Eastern 73ULGIA, on arcs which the May/June movements
loft virtually unoccupied.	 It is, however, very difficult' to
make any aPeculati)ns on this point since movement through this
area both :1 ',;ostwrds and Yeatwards is taking Place. •

Although . most:of the information rceived during•the lost
two months has had tho accent on evacuation, there is some
ovidence,to suggest that fresh units have arrived at BURGAS
from 2112GI.i.: and moved Yostwords. In support of this vehicle
numbers not previously seen hove been noted recently in the

arca
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PART III 

MILITARY SECURITY and- COUNTER INTELLIGENCE

(a) General

(1) Although small scale, thefts . of WD stores and -equipment
are typical features of most areas where British
troops are stationed ) no large . scaler thefts have been
carried out in British installations, during the period
under review..	 In ATHENS, where thefts of ammunition
and-explosives caused . some concern last month, tae
employment of police dogs appears to have effected- a,
marked improvement. • Three units where dogs are
emp loyed have been able to report that no : thefts at
all have taken place since the dogs arrived.

Greek security authoritieb in LAMIA report that docu-
ments found on a bandit contained . detailed locations
of British food stores and signal equipment. ' No
attempts have been made to tamper with thesesteres
but a significant-feature of Left-wing . band activity
recently has been the theft of food and signal equipment.

(ii) A recent development in the CORINTH area has been the
shadowing of FS personnel by left wing_symphthisers.
Similar cases have been reported from, other areas in
GREECE. .

KKE has recently issued.instructionS that a.complate
• list be compiled of:pomtunists who are etployed by .

British HQS and units se:that the amount of information
concerning British activities can be stepped

(iii) Although in most districts relations between Greeks
and British troops remains cordial ) there 'have been

• some exceptions to this rule.'	 Several. minor . incidents
have occurred in the ATHENS area and although' drunk-,
enness is geherally the cause of unpleasantness,
deliberate, provocation on the Greek side has been
suspected in some cases.

Anti .British . propaganda is still a prominent feature
of the Left-wing press and highly coloured and-mainly
unfounded accounts of the off duty activities of
British troops continue to be published.

(b) German Intelligence Services 

Nothing to report under this heading.

(c) German Tntellig ce Service Agents 

(i) Arthur SE1tZ 

The Greek General Staff has now completed the invest-.
igation 'and interrogation of SEITZ, and the case is
now being reviewed to establish. thether a case exists
on which to bring him to trial. for his pre-war activities,
in GREECE on behalf . of German Intelligence. -
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There is no evidence to support the View that his recent
return had any connection with the establishment of a
Postwar subver	 organisation.

Alexandros AGYNORAS

AGYNORAS, who is a Greek of half Austrian descent, was- .
used by t	 GIS, and in particular Abwohr II in ATHENS
as p. recruiting agent.	 He was also a member of the -
notorious BUND organisation. -

His trial, in absentia,. before the Greek Collaborators
Court, on charge of betraying Greek patriots- most
of whom were executed - to the enemy, has recently
.taken place.

AGYNORAS is alleged to be at large in AUSTRIA...

(iii) DIENSTELLE 3000 - Bertram. Sabotage Grout) 

The following nine Italians,all members of DIENSTSTELLE
3000, who were recruited by August LUDWIG •@'BERTRAM
for post-occupttional sabotage will be tried on 26
AUgust 46:

Marko STEPHANELLI
Michael CERVO Lt-
Luigi LISSIA'
Giuseppe DELLAVELBiAl'
NicolaFARINOLA--
Alberto ZOLIAtt-v
Antonios 1\'IASTROVITI",1-
Alberta
Paolo TREMAKIS(J,/-

Most members of DIENSTSTELLE3000 wore arrested Soon
after the arrival . of British Counter Intelligence in

GREECE, before the formerhad time to carry out any. of
.their plans.

.(d) Collaborators 
Ioannis VOULPIOTIS

This Greek whb. has been described as a possible Greek
'DARN", an arch collaborator and one of the chief
war profiteers during the occupation, was the pTe-war
agent in GREECE for TELEFUNKEN.

His were the brains behind the organisation of the
Security Battalions, he was Political, adviser to ALTENBURGs
the German Minister in GREECE, and an intimate friend
of Von tTTIMA Military Attache at the German Embassy.

.Although as yet we lack concrete proof, it is certain •
that VOULPIOTIS had very close connection with the Abwehr.
The results of interrogation of various arrested German
:agents suggest . that he supplied the Abwehr with Intell-
igence on 1,olitical, economic and probablY.ib4litary
matters.



VOULPOTIS has been hold by the Greekuthorities
since the early part Of t945 on charges of collaboration
with the enemy.	 Now, undoubtedly through his admitted
influence, ha has boon released by order of the Judicial
Council.

Evidence of his sus pected treason is now being sought
in Order .that the Greek Authorities may bring him to
trial before a Military Court Martial.

(o) 	 p. CRDf:INALS

T7ucreno fISCHS

The above-naMed, subsequent to his release by the Greek
General Staff, was re-arrested as a or Criminal and .
charged with being responsible for th.., betrayal of

- . Greek ' Patriots to the Germans.	 Most of those Patriots
were 2;:ecuted.

"CISCh .LY:R, during the occupation, was known as a Nazi
and said to ho in touch with Pericles =01_,A=S, the
well known S.D. collaborator, 	 .:..urthermore it was
reported that he zavc N -7101 . . TD -Li funds to recruit
acf,nts for 17Ra13.

T .ZFEITMN f=,CTIVITIEq

Under the auspices of the 'Russian. Embassy ? , and with
the consent of the Greek Authorities; ,'Thc•PoeplaTs
Organisation of Armenians in GRaiCE", of extreme left
political tendencies, has s ponsored a movement which

•	 a.ims at the amigratiNzof Armenians from GRECE to
RUS":;IA.	 The head of,I'vthis.is the pro-aussian Armenian
Archbishop in A r01-7TS,11=UT=T, who as ali'eadY
arranged means by which .Armen i an .students may travel
from GRIT'CT.1 to study at Universities	 the USSR.

It Was officially announce .'.l that the fo2.1-aor of Armenians
who had registered under this .scheme, was between 30;000
co 35,000.	 a reliable source stated, heWever, that
these figures were grossly . exaggerated 'and that the
actual fire did not exceed 5 2 000 to 6,000.

The first drat of _Armenians, manly ehilled or

professional people,. left 7',I1VALLA in July for SALO=
on thair way back to Soviet RUSS .::A.	 They wore
comparatively few.	 The main draft will, leave at
the and of the month.

Out, of approximately 800 Armenians in 7';..0:.10TINI, 131
will be leaving GIZED: at tho or o July,	 in all
400 are expecting to leave, the rest preforing to
-live in. GREECE.

From the Greek viewpoint this mass emiration can o.nly
be r ..:,, ardod as	 dOsirabla • It is not however;
excluded, that the :Zussians will' makefull us' of
incominE _Armenians to obtain fh. st -.nand information
on GR=C:,, and may also attt to introduce Soviet
Armenian acnts into G..= in in.. 	 o1ganis2s
for this . emi7ration movement, •

/°-..ococa,,aob
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SteJkter Countr-intelLigenee ,lesures are 13J-J.,na•adoptcd
by the Political :ureau of the KY,L to watch the az:O.vitios
of susA.cious ilembors of the Party, for it is thou
that British Intollignce is meting greater effortsto
-penetrate the Con..unist Party,	 In connection with
this a close watch is to be_kett on the activitibs of
both the British and Greek Intollgence Services,
Security .;:uthorities, Greek General Staff, Civil
Service, 'Rar1.3ment in general and on the official and
privstn lives of individual MPs.	 A drive is to be
made in an effort to a.)tain pre-nowledge on laws to
be passed cad future intentions of the various Greek
:Authorities.	 "he KKJ have a-ppointed. security officers
one . of whose duties will be the safeguarding of
Party Officials.

(ii) Instructions have been issued by. the Party to waiters
and cabaret artistes, who are Y.= members, to report
any conversation overheard among their :nglish patrons
with a boarinL on future 7:ritish Intentions towards
C=C -i and of the Left-wing.

l'urthermorc, iCC security of ..A.cers have been instructed
to obtain all available information on shipping,
aircraft and Dritish and Greek troop movements.

(iii) Further evidence is to hand that a concentrated effort
is being made by	 intelligence to recruit as active .
agents iiambers of the -party already worldn:7 with
British Eilitary end civil organisations in GRE:C.1].
All such members are being vetted from a security angle
before - a dtfinitd approach by party officials is :iinde
to them,

	

(h) PO'" 87C1.1 TroY	 PTPq]US- ,-.-	 •

The responsi ..Ality for PIA:_XS Port has now been
transferred from 94 FS to 24 FS'S, in view of the
projected move to E.':,.CDO=..of the former Section.

Th lest re loort received from 94 FSS on port
Security ,,nnouncod a highly satisfactory statu of

	

af: Thins.	 Although traffic. in the port hes increased
of late, th:: smooth -working of the Dock pass System_
end hilitcry guard procedure; has led to no breachesr'•
of security.



PART IV

. CIVIL SECURITY

(a) General

There has been no notable change either for better or
worse in the overall state of Law. and Order in GREECE during
the month of July, the n4merical increase in armed bands having
been offset by more energetic operations on the part of the
gendarmerie and Greek army.

Information concerning the activities of I= and NO? -
the latter aided and abetted by the Yugosla ys - is now reaching
a point where it should soon be possible to form a clear picture
of the whole organization, co-ordination and plans for future
operations.	 Reports (enlarged on below) are already to
hand on the re-organization of NO? and ELAS forces,. .There
is as yet no manifest indication of .a co-ordinated policy or
plan of action between the two, though it is known that KEE
has instructed its members to collaborate with NOF in the common
aim of embarassing the authorities.'

The areas affected by Left-wing banditry have been under-
going a steady change throughout the mohth, the centres of
activity having moved SOUTH from v!estern EACEDONIA : into THESSALY
especially into the mountainous ranges NO 	 7. t7.1st andallorth West
of LARISSA (T33). The t:Amporary lull in MACEDONIA noticed
during the early part of the month has continued, and'it is
believed that many of the bands formerly in this area have
withdrawn onto =PUS (Q538).	 1.7hether this Move has been duo
to minor successes on the part of the Gendarmerie and Greek
army is hard to say.

Due to the increase in the size of bands and consequent
greater successes in attacks on the Gendarmerie the 'aerial of
the latter has shown signs of falling off. -Patrolling and
swooping o perations are becoming more and more a qreek army
committment. The Commanders of B and C corps have now bean
authorised to control all -army and gendarmerie forces in the
Corps areas where anti-bandit operations are concerned.

An interesting sidelight on the recent trend of banditry
has been that whereas in the past, many ..aationalist in isolated
villages had requested and obtained arms for soli-defonce from
the authorities, these same Nationalists are today handing back .
their 02MS and expressing their unwillingness to take part in
anti-bandit o perations.	 It has also been re p orted that some
villages in the mountainous areas ofc,:stern 11AC -1,',DONIA have
gone even further and made pacts with the local Left-wing bands,
promising not to aid or inform the Gendarmerie if in turn the
Left-wing do not molest them.

The imolementation of the now security laws passed by
the present goverment have caused' some consternation amongst
the ranks of the Loft-wing, but it appears unlikely that they
will have any beneficial reculte until swooping operations are
organized on a scale large enough to have a decisive effect on
the strength of banditry as a whole,

So far, although some Loft-wing sympathisers have been
condemned and executed for unlawful possession of arms Or for



being actively engaged either in banditry or 'helping .armed
bands, many more, through fear of arrest hov: taken to the
mountains to swell the ranks of the operational groups,

(b) Armed  Bands 

.2he PELOPONIESL has been relatively quiet with only the
minor incident Or murder cy.:.f' a political nature to break the
peace.	 Small'Oldoght-wing bonds are still o p erating in the
peninsular, but owing to their political alignmont do not
present a threot to security as a whole. 	 Loft-wing bands hove
only boon operating in small roups . against T::ationalist civilians
and unlike their colleagues on tho mainland of GRI=Y; havo
not indulged i attacks on Gondarmorie,

It is in Co:, tral GRTiEC . that the greatest bandit activity
by both sidos has been noticed. 	 The main scones of activity
arc in the mountains surrounding the plain of THESSALY.	 The
Left have confined themselves in the main to attacks on the
Gendarmorio end Crook army, whilst the :Aoroht under SOURLAS and
hALAYBALIK.IS. havo carried out punitivo raids on villages where
communism is provalent.	 The C-endarmokie have token-no stops
tn disband or round up .30II2LAC / gang though his HQ and ;activities
2.12::: perfectly well known to thorn.

Althour;h there have been fowcr attacks by Left-wing
bandits on Gendarmerie posts and patrols during tho latter
i)ort of the month, the nunbor of bandits emplo:od on individual
attacks has greatly incrocood,	 The dang.rs of collaboration
botwoon armed bands oad hOSSA elements in tho army* was woll
'demonstrated at the bogining of the month by the now famous
.j?0 -1T1110EASIA ( p09) incidpnt whon o whole Company of Greek troops
was over-run in a short but docisivo action. 	 This was tho
largest unit so for ottackod, but subsoquent events showod
that Loft-wiog bandits arc prepare: to attack still larger
units.	 A plan to ambush tho whole of 21 Greek Brigade in the
SUP/IA (T09) pass was uncovo rod,fortunctoly, in its early stages
and the necessary c ounter-moasuros taken,

The Southorn slopes of	 strotching South West through
•_,ASSOITA (T16) to 1:.:.ALA:73K (S64) have coon the areas .where
tho largest bands hove operatod. 	 This is undorstandablo in
the light of a KK1] directive that Previous successes of 1Tation-

. olists in this area shoula be counteracted.	 The most soilous
incident in this area was the attack by a strong band on a
Gendarmerie post near ELTA5OT• A (T16) whore 9 Gendarmes wore •captured aftor the post had boon destroyed by mortar fire. In
connection with this and other 1-econt attacks on the Gondormorio,
it has boon noted that once they have surrindered, Gendarmes

7.11-1 0 not furlhor molested add are usually released after beingstrippod of arms and equipment. 	 One oxe.Option, however, is
rominiscent of the December 44 days, • An a rray detachment of
an officer and 6 0-Qs wos ambushed and wi p ed out on the roadfrom ZY"IA (T64) to IZIRISali (T 33 ); tho bodios were found -.as wos the case with somo of tho PXADO]•AI.A victims - verybadly mutilated.

Apart 2rom the now Left-wingpolicy of using•the maximum
forces available in individual attacks, recent raids appear to
bo dirocted Mere towards looting than killing. 	 It is significanttoo that looting has boon confined in the main to arms, supplies
and signoliing equipment, 	 This fact loses to the conclusion
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that either the numerieol strength. of 'oonds in the mountains
has increased and MO2- difficulty is being encountered in
provisioning them. On that stochs arc being laid in for future
major o-oorations; th0 interest in signalling equilment indicatos
that th- bandits arc alive to the fact that if co-ordinated
action is to be schieved 7 communications arc ossontia1. •

(c) Reorganisation of

Further reports have been received that attempts si's being
made to bring tho Left-wing bandit potential on to on organised
basis, by revivin ETAS. There have, in recent months, been a
number of exaggerated and largely inaccurata reports concerning
ELZ:i reorganisation, it has now been confirmed, however, that
attempts t2() definitely boing made to reform certain ELAS units
which arc controlled from an HQ in the OL"1:.:1-DUS area. • To date,
reports statu that some eight regiments have been refo'rmed.
?he regiments, it is stated, consist of 2/3 battalions with on
overage strength of 200 each, the total stronth is . given as
approximately 4,000.	 It is thow2;ht, however, that these
regiments exist in 'the main on paper at ,the moment,on
althou gh ) 1 ,000 members moy have been /:!eb-2;is.-3P,:7,d, it is vary

doubtful whether all can be armed and put into the field at
the some time.

(d) ,Wtonomiot Activities

:!"_nterrercntion of .NO bandits copturod 1) the Gendarmerie
has sup:)lied a fair though p other i co Tutli.no of NO'2.0::.,ganisotien.

The chain of cocilmnd is believed to be 2S follows: There
are several Greek haccdonions in the Go7c.rnmont
Yugosiov IJ:G.,DONIA, the most im: , ortont b. LOfl ?asehalis P=.3VSXY,
NichaeLHE'UMI Y ZII.J, Geer io s OURDH	 There
is . a branch office of the 7oderaT:.	 r.n :0 1:•0.ST TR;	 this
office is responsible for the organisation :) ..2 NOP activities
in GREECE. • A coprehensive syste .m of	 is .maintained
between rau,s= and the NOF regional e&-:11:1.ttees in(1-YOCE.
As far as is known there are -.1bout . thl, ee re .iaal committees
responsible for the a r eas of 7 ,2XL-LA.- and ToHESSA/
VEROIA. Each regicnal committee is dvic :Lad icito ta :'oe sub-
committees each control.:.ing n nubor of -1-fl -. .oc r:o11S

The military arm of NOF is bose0 on	 1W!:.).ere a
reception and training camp is reported	 TR.ecl'uits
in this comp ore posted to the Independent I ,Lej:;imont of AEGEAN
MACEDOHIA.	 '2his unit is organised by ..LL1,40	 bettr
known by his alias GOTTI, and iS res ponsible for ho operations
of NOF bonds.	 AS for as is known this -ciment consists of
three battalions.	 The HQ of the =AN regiment is in ON.A.STIR,•
1 and 2 Bettolins ore deployed along th.a 0-rock frontier from
N.ONASTTR to DMELIJA. 3 Bottolien is a _iolfin g and training
battalion in :'.C_)'.2;r2172,	 Eottollan	 3-0t1ng inside GRE-10E,
4 Battalion 	 of .6hrea com-oonys oach of about 40 strongQ
The companies' activities in GR.:'JHC.,-.;. a r e directed by the regiono-j
committ:,ein whose	 they o-ber. , te,	 • cdLi f and reinforcements

/are for 4 7Jattalion/ peocivd from othcr	 Thor° Th. Still
some doubt 3S t ..3 whether the 	 0	 an	 arcLE(7,7 armed or
unarmed.	 'hile some sources state 'eateo r a71117y tot tiey
received arms fro-co_ syrrpothisors in C=C;7f	 'noro is considersble
evidence that sonic groups breught	 thmr.L.



YOP activity during July has not been yauch in evidence,Sporadic raids are still mede against the long suffering
Gendormerie but on a reducod so-clic, compared with other • months.Mother this indicates c period of re-organisation, it is
too early to say.	 It is also difficult to estimate to what
oxtont NOP boods ore actively co-oporeting with KKE insptod groups,
(o) Loft-wing Activities

(i) Proparations to go Underground. 

bout the middle of July norvousnoss and unusual activity
wcre ob2o pv,f: MAOrIZ MITDOPS of tho Political Bureau and of theAPPZ:RA7 of tho Control Corilmittoo . of KIT.	 Members of .:PPARAT
and formor taff officers of	 had boon examininrz housesin ATHT]N .S, noting down those mast suitable for town fighting.

KOA had boon instructed to sup-)Iy itoolf with 50 type-
writors end 50 duplicators, to be carefully hidden, and to bein charo of Forio	 Socrotary in charge. 01 theUndora. round injochanism of DX., and of thL Secrotaries af•IACHTIDI:S.

Loading Regional Committee aficials Wore instructed tocheno:o oy or from ono 'Regional Committee to another for securityreasons.	 Control Committoo mombors not actively ongagod wore
to 7)P00,01 to the Northern aroas to supervise the change over.

KOP officials woro instuctod to chango their places of
residence cad to be fully armed when on duty, according to a
"stand to" order issued by Chrisso HADJIVASSILTOU to HOP on8th July.	 This was thought to be a oonfirmotion of previous
diroctivcs as general "stand to ofders have boon in force
for some time in the 1:0:: and :o p areas.
(ii) E7, 0 71 and EA

at o 1 , 30,:,nt mooting of the Political Burocu of HKE,diroctiyos woro issued to all Party oranisctiuns to keep aclosIlwetch on .00ssiblo uovornment efforts to disbondPONand
LA.	 Should such efforts be made, it Was dirocted that ifiass.
moetings should bo orronod and cables of 1Drotosts to olathoritiesat 11,yra,l; and abz, od oronisod.

Howevor, should The Grivernmont tak.c ootion, the Political
Coi..,icsor of those orgenisoti:ns in the City Committees of
KO., we instructod to prepare a plan immediately so that they
should function undc.sr000lij„ 	 Then this plan is put intoexecution offorts sh:uld'thon be me do to sccUro officialr ocognition of thoso ornisotloos lo.hdor's)mo o:ther form,

(iii) KOSSA

KOSS2, mopbore who ar involved in ol)er-tons against •.
Loft-wing bondits hev boon instructed by .7:a; not to rofuso .tD tc!lc D:rt in them, but to report sick. 	 -2oiling this,
they should dosort to tho bandits with their arms, let'

•roturnin to thoir units as occopod virisonc)rs.	 furtherins true	 far the rocru i tin	 mombors wore issued to the
City ConIAtocs of KO:. by tho Political 3ura2u . clt	 mutini, in1r,tc: July.	 Moy wore to collect p articulars of any now ArmyrocTuits in the f-10 roups to 	 a 1	 11:7, in ouLwt who W0203=.	 K02, wore olso to be informod of the Unit to
which thoy wouL:obo -2ostod and arronomonts mado do them tojoin KOSSA.
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(iv) Ohs and MT.,s 

ned andTho activities of those groups has recently si
the political 73uroau hos instructod IQ to so that thoir 6(..)16,9
were increased and 11 03551:10 t:) improve up pn their previous.standards.

The 	 dccbj,3 .ns of each KOB should sea that 0.:is
were supplied with arms. 	 '.:Acht-win' terrorism, it wasomphasised, was not limited to tho wovincos but was also onthe incronse in , flH=3.	 Th3 intensification of CZ: activities
was no longer a quostion of "Honour" but 	 self protection.1. - tromist activities, howeer, such as the at tack on
officos at	 were nots pormisiblo . ThspeciollY in daylight".
The presont slo yon. it Was stated, was s , ' solf defen6e"notftttackP.
V:hon tho timo c.:Elo for attack - and it was not . vory far distant -the political - .:Jurocu would issuo tho nocossary-directives.

dJT 
At a meetin on 14 July of tho 1st full Assembly of the

"Zegional Committoo of 0: 71 :TT instructions . ! "3.110 issued that
0.:s must underLo daily trainin and be preparod to face possible
attacks by ";:u -itos, while ML., ,,s must be ready to =bilis° the
poople of CR.DT: to defend their liberties. 	 Tha help and
collaboration of all Democrats in this ccnnoction Was ossential.They sh)uld not hositato in allowinj, the londership of MLAsto ho :-.2ivon to non•party membors.	 The ?Legional CommLttee
oxpressod the beliof that in case of .XL1'.3..-]CY it would ho in
a position to mobilise half tho —)opulation of CR="2 within a
fow hours, a rather boastful claim,
(v) Finances

' Tho financial position of 7 .=-; has recontly wookened
himsolf, accompnied b y •-11:=OT:S. (Secretary. ofControl C ommitteo of l';.0A) attondod the monthly me::ting ofCentral v inonco Committee.

The incomo for the month of Juno totalled approximptialy1 50,000000 dr, a decrease of mare than 30,000,000 di' -on the.income for Hay.

3.T.(4,_ chief cashier, L:ave the foll. -: wim:; reasons for thisdecrease;04The increaso of anti-c=unist terrorism which made
it ir.r.00ssible to collect the re;s:ulL:.r Party su.bscr i ptions and.
fund, and (ii) ezponses for feeding 	 -party.members in hidinz.

7.,CH.=.1'.3, in an oddross to the meetin, said that
".:2.ction" and "radicaa r mcaaurcs 5 W020 noodod to.romody the
situation and avorcome tho "orisisc'.

Thu MO:':SUPOS ho rocommonded wero: (i) 3T -frv:linrj by KOSSmombers, provided th.zo who undortok it wero unaware thatit was 2 Party business and wore r;iven tho incontive of a
half share in the profits.	 (ii) PublicatiOns.	 The activitiesof this soction of the I' L.rty t s businoss should be expanded toCOWir all typos •e-fublications. (iii) An all out drive to increaseKKE's commercial enteroriSes.
(f) Right-wing :_ctivitics

Other than thc operations of Tight-wing bE-mds alreadyreforrod to in this rc,.o .rt and sporadic incidents created by' 1 ."-itels, there is n , .)thin .32 interest to 20pOrt under thishe
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PART V

POLITICAL INTELLIGENCE

(a) The Government 

There have been no ministerial changes during this period.
The Prime Minister, TSALDARIS, returned from U.K. on 23 July
together with the Minister of Finance HELMIS, .MSALDARIS left for
PARIS again on 28 July. 	 GONATAS remains acting.prime.minister
and STEPHANOPOULOS acting foreign minister.

Speculations concerning a possibIebroadening of the
government occupied considerable public. attention prior to
TSALDARIS' 'return.	 On 19 July PAPANDREOU returned from PARIS.
b.earing certain proposals from the Prime Minister to the
opposition parties.	 These offers included . participation in the
government until the plebiscite, co-operation in an inter party
committee to supervise the PlebiScita and representation on a
non-party delegation to the Peace Conference. 	 PAPANDREOU set
the tone Of reaction to these proposals by saying that he, any
way. *as not prepared to Participate in the government.
TSALDARIS offered the opposition parties two of the' defence
ministries, all of which are at present held by .MAVROMIHALIS,
the vacant appointment of Minister of Reconstruction and certain
ministries without portfolios.	 This participation would . continue
'until the plebiscite was held. 	 The present government person-
alities and policy would naturally remained unchanged.

Two long discussions between the government and . the .leaders
of the opposition were held on 24 July. The outcome was that
the opposition would not consider TSALDARIS terms for participation.
The Liberal party called for a broad coalition government which
would follow out a common political policy agreed to in advance
On the . subjectof an inter party plebiscite supervisory committee,
the old axes were quickly put to the grindstone again. 	 The
opposition suggested that the plebiscite might have to be post-
poned for various reasons.	 TASLDARIS refused to alter the date
fixed and also turned down a proposal . submitted by PAPANDREOU
that the supervisory committee should havn powers to altar the
p lebiscite date and-formula.	 In the . end, the opposition leaders
refused to take part in what was described as a purely supervisory
capacity.

Concerning tbe composition of the non party delegation to the
Peace Conference,TSALDARIS reserved his decision for a short.
time due to the vitriolic allegations of incompetence and bungling
in the presentation Of - Greek national claims in his visits to
PARIS and LONDON aimed at him by 'the opposition.	 On 25 July,
it was announced-that TSALDARIS would be accompanied by
VE.ITIZELOS, DRAGOUMIS, under secretary for Fora-ign Affairs; and
two ex foreign ministers . POLITIS, a Venizelis-4 and RENDIS, a
Liberal.	 The Right-wing press alleged that the participation
of two.opposition personalities was due to the. , public. indignation
caused by the opposition's recent non co-operative attitude.

(b) The Assembly

The centre of discussion in the Assembly has been the question
of improving the standardof law and order. 	 A stormy session
took place on 12 July when ZERVAS who has been one of the govern-
ments strongest critics, stated that GREECE was faced with the .
threat of:pan-slavism and the most stringent measures shOuld be
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taken to combat it. 	 He advocated the immediate arrest-ct-AA4E -

leaders.	 KATSOTAS, National Unity party, demanded that measures
should be taken against both Left and Rightwing bands, a deme,nd
which brought forth protests from government supporters and after
a smart interchange of views, led to KOULOUMVAKIS' withdrawal'
from the Assembly. The debate was resumed on 19 July but did
not bear any fruit apart from a panegyric on behalf of the old

Security battalions from-KOULOUMVAKIS and allegations of Royalist
terrorism from a liberal deputy, MALAMIDAS.	 On 23 July ZERVAS'
supporters resumed the attack..on the Minister of Public Order,

THEOTOKIS and tabled a vote of censure.	 In reply to this the
Government asked for a vote of confidence; the government .
obtained l3 votes out of 234.	 Although novotes, were made
against the government,' 97 members abstained including soma
Populists, a fact which the oppositionacclaimed as a sign of
government disunity.

On 17 . July, the law governing the setting up . of Security
committees was presented for ratification.	 ,Despite some 'Populist
demands' for atendments, party discipline eventually prevailed
and the bill was passed as presented.

On 24 July, the Minister of Justice, HADJ IPANOS, tabled a
draft law revising current legislation dealing with collaborat-
ionists.	 It is proposed to abolish the existing collaborationist
courts and to allow collaborators already sentenced to have their
cases reviewed.	 This draft law has came in for considerable
criticism in the opposition press.

The bill providing for a purge of the civil &r vice has also
been discussed.	 The :provisions of this bill wore outlined in'
CMIRG no 10.

On 1 August the Assombly . uant into recess until 30 September.
During this period:a special' "authoritative" committee will- carry
out legislation.	 This committee is empowered to enact beth •
laws and "resolutions", that is decrees which involve constitut-
ional amendments. 	 These resolutions must, however, have been
tabled before the assembly went into recess. 	 All measures
approved by the' authoritative committee ere subject to ratification
by the assembly as a whola.

(c) Intern.nTIPolitics 

The under currents of petty jealousies and intrigue within
the populists and the Royalist front as 	 ._a whole continue
Although it is hardly likely that the Royalists will prejudice
their chances in the plebiscite by allowingan obviou6 breach in
their ranks to occur now, information suggests that D day for the
Populist party showdownwill come very soon..after the Plebiscite
has taken place.- in the 'event of a showdown ocCuring, it is
thought that TSALDARIS would remain at the head of the main boy
of the Populist party but the other three members of-the Populist,
big four(THEOTOKIS, STEPHANOPOULOS and MAVROMIHALIS J would lead
"splinter-break-away" groups which though small. would contain a
number of leading Populist personalities. 	 it is unlikely on
present form that the break' away groups would find'Lny stable 	 •
basis for co-operation in attacking TSALDARIS becauSe in true
Greek style,. they arc diametrically opposed to each other.
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MAVROMIHALIS is believed to be strangthend.ng his tc	 •
MARKEZINIS whose political adtivities Ware mentioncd.
no 10	 attemptingattempting to . bring the small extrxiiisT
populist group formed round STRATOS -Under his leadership.
:Though MARKEZINIS is already openly attacking TSALDARIS; and
STRATO8' group are on the verge of doing so, MAVRONIHALIS is
not, it is thought, prepared to take such ' action till after the
plebiscite is over.

ZERVAS' present political alignment is confusing and vacill-
atory. . While he is reported to be willing to join the government,
if invited to do so, he is also reported -Labe in touch with
George STRATOS.	 His recent strong attacks on the Minister
for public Order and his demands for sterner anti communist
measures show that he is endeavouring to prosent himself as the
standard bearer in the fight against communism.

• The Royalist preparations for fighting the plebiscite have
not been much in . cvidence as yet.	 MAVROMIHALIS according to
one report has been put in charge of operations. 	 With the
parliamentary deputies visiting their conEtituencies during. the

. summer recess,. the plebiscite campaign will probably warm up.
•At the moment, however the Royalist attitude is one of more or
less supreme confidence that the outcome is a forgone conclusion.

In the republican camp,. there has been little important
political activity.. 	 The initiation' of n bigger and better Pan-
democratic front as reported in CMIRG no 10 has not taken place
as originally arranged. . However, a loosely formed committee'
consisting of SOFOULIS 1 KAFANDARIS, PLASTIRAS, TSOUDEROS and
MYLONAS has come into existence.	 The name under which' the
announcement concerning this coalition , was made was-Mega'
Dimokratikon'entron (Great Republican Centre).	 It is presumed
that the main object of this coalition is to present as united
.front as possible' during' theplebiscite ,without showing, any

signs of allying their interests with those of the. Left. In
this connection it is reported that KAFANDARIS has recently
rejected several EM offers of co-operation.	 The Republican
Centre has not yet' givenany indications of the form its 'plebiscite
campaign will take.

The Left have received some rude shocks from the government
authorities during . the month.. By a • decision cif the Legal
Council, the government has dissolved the executive committee of
the Greek confederation of Labour (GSEE) which was-elected.at the
8th pan-Hellenic Workers Congress in March 46.	 The executive
committee was judged to have been illegally elected. . It will be
remembered that the nationalist trades union boycotted these
.elections.	 The most significant factor in the government's.
action is the neutralisation of ERGAS, the KKE controlled trades
union, in its direction of trades union policy.	 The.March
elections had made RGAS the most dominant clement in GSEE-nnd
consequently put a powerful pOlitical weapon in the'hands.og. E.
KKE has in the past been quite unscrupulous in using strike aOtion
as a political weapon conveniently operated through . GSE&	 The
government's action, cOnsecuently, will" in part, prevent KKE
hamstringfng.its economic measures by controlling . labour.	 KKE
called on all labour centres to refuse to hand over . to the
authorities their"files and teals. 	 In .the case of tacexecutive
comittee of GSEE, this resulted in the arrest of THE0:3 leader
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of ERGAS ARADAD,TIS, STRATIS and PAPARIGAS, all members of 	
emutive committee of GSEE. 	 THEOS is also a member of the
ewputive committee of KKE and PAPARIGAS a member of the control
committee of KKE. 	 All three *tre gDntenced to four months
imprisonment.

In SALONIKA, KKE has been knocked harder than in ATHENS.
PA;07AYIANNIS, leader of the Labour Centre, and a . leading light

EM-has'been sentenced to 3 years imprisonment for starting
anzIlegal strike.	 Worse was to come, however, when TZIMAS,
STRINGOS and HADJIS, all members of executive committee of KKE
and leading personalities in the Regional Committee of MACEDONIA,.
wore sentencced to deportation for complicity in armed banditry.

As a result of the sterner government measures, }GE has
instructed its important members to carry out the first phase
of going to ground.	 It is unlikely that KKE will.aecept such
treatment licing down and efforts to step up subversive activities
are a distinct possibility.	 Strike. action willalso, no doubt,
be used when the opportunity for a successful strike arises.

EAM/KKE, despite the government measures, are carrying .
on with their reconciliation mampaign. 	 During the month they
have canvassed government leaders, the Regent,, leaders of. the
opposition and foreign embassies.	 Their requests treated
entirely on their own and uncorrelated with the present state.
of affairs in GR-ICE are not unreasonable. 	 They ask for a
general amnesty'for both.right . and left, and the calling of'
an all party conference to thrash out a workable agreement to
end the present unsatisfactory state of internal security.
It is highly unlikely that any large section of public opinion
in GREECE would be fooled by this campaign.	 It is obviously.
EAM's intention to present themselves. 'to sympathetic listemere
abroad as making a sincere attempt at compromise which the
government is continually rebuffing.	 As far as is known,
apart from echoes on MOSCOW radio, the reconciliation camPaign
is having no more success abroad ticnit s in GREECE.

DAM/KKE continue to make advances, to the more leftward
inclined sedtions of the Republican party, still with a notable
la-ak , of success.

(d) BcOnomic 

There have been a few miner strikes during the month but
none was serious. The labour . situation as a whole, however,
though euiet on the surface is showing some signs of becoming
restive.	 The government have already usedthe powtrs invested
in them by the "extraordinary measures" bill with regard to
strikes in essential industries.	 Following a flour mill strike
in SALONIKA when no warning was given to the authorities, members
of the strike committee were arrested.	 PAPAYIANNIS, louder of
the SALONIKA labour centre, was arrested followinp; a one hour
general strike which -had not been authorised.

The most important development in the labour world was the
government decision to dissolve the excutive of the GSEE which
was elected in March 46 by the 8th Pan-hellenic. workers Congress.
The government's action was taken on the adVice of the Legel
Council following an investigation of the validity of the election.
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On 25 July the executive committee - of GSEE Was requested to

hand.over its offices within 48- hours to the Ministryof
Labour.	 This request was resisted and the offices were taken
over'by the police. (For additional details see 'Internal
POliiics'above).	 The government intend to disband ERGAS contDoled
labour, centres elsewhere in the country.	 The, executive committee
of GSEE will be reelected at the 9th workers Congress..
Meanwhile, the Minister of Labour has appointed a temporary'
committee with a broader . representation.	 The government's
action will . give considerable satisfaction and prestige to
MAKRIS who, having boycotted the 8th Workers Congress, has been
trying to get its decisions annulled since the Populist
government came into power. 	 The Left-wing is bound to make
some. sort of reaction to the governments measures if only for
Drestige purposes.	 It is known that protests strikes arc
already being prepared •	 On 26 July M. JOUHAUX, vice president
of the world Federation of Trades Unions, arrived in ATHENS to
study the T.U. situation and immediately took an active part in
opposing the government's action and promised to take the matter
u17., with the W. F. T. U.

Whatever may be the objections to the . government's decision,
the GsEE had become a weapon. of KKE who u4sed it whenever .the
opportunity arose to further their policy of unrelenting opposition
to the government.	 Consequently, any government attempt to
obtain labour's collaboration was stillborn.

The T)rice of the sovereign has remained firm and dealings
in gold have been on a restricted scale.	 Commodity prices
have been more or less stable.

M. HELms, minister of finance, made a statement on his
return from U.K. on the result of his negotiations. 	 The
arrangements for the disposal of a large Quantity of tobacco
and the reconstruction of the Greek Mercantile Marine in British
shipyards were well received. 	 He was, however, strongly
criticised by the centre and Left-wing for his alleged failure
to secure further loans.

(e) Foreign Relations 

Greek claims have possessed a far larger measure of pUblic
interest during the month than any other one subject , 	 When
M. TSALDARIS returned after his discussions in PARIS and LONDON,
he was very severely criticised by the opposition for his
alleged mishandling of Greek claims and for his c.ianducting of
foreign policy in general.	 It was emphasised that RUSSIA was
opposed to the present Greek foreign policy and from the. talks
TSALDARIS had, it was evident that 3ritian was far from giving
any encourgement.

The delegation to the peace Conference aonsisting of
TSALDARIS, VENIZELOS 5 DRAGOUMIS, POLITIS and RENDIS left for
PARIS on 26 July.	 A debate was held on national claims on 26
July during which all parties stated that 'it was the firm
intention of the Greek people to secure the incorporation in
GREECE of Northern EPIRUS, frontier rectification with BULGARIA
and sufficient reparations to reconstruct Gre ,ek economy.
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. There has been a Marked increase in antiGreek propemande-
from MOSCOWs BELGRADE and TIRANA radios.	 The propaganda
consists mainly of highly . coloured and exaggerated accounts
of Various activities of Greek fascists backed to a greater
or lesser extent by British bayonets.

. With the Northern EPIRUS question being raised in the
peace Conference, Greek-Albanian relations could not be expactdd
to do • anything other than deterierate. • Consequently mdnor
frontier incidents which would normally have passed with little
comment have recently led to a series of charges and counter-
charges of provocation.
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PART VI 

,MISCELLANEOUS 

Location of FS Sections 
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